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The following information references the recommendations made or existing practices concurred in by the Governors Agricultural Land Valuation Advisory Committee.  

Review Committee Recommendations
· The 2005 Legislature provided funding to the Property Assessment Division to develop a geographic information system (GIS).  The GIS will be used for capturing, storing and analyzing agricultural and forest land uses and productivities.  It will serve as the basis for determining agricultural land values. The committee concurs with use of this technology for reappraisal of agricultural land. May 2, 2006
· The committee recommends that the Department obtain Farm Service Administration (FSA) crop line work for incorporation into the GIS.  The committee also recommends that they have the ability to interact with the Montana Congressional Delegation or United States Department of Agriculture (USDA) directly. June 14, 2006
· The committee recommends that the Department pursue legislation to ensure that the language associated with restrictive covenants on forest land is identical to the language used for agricultural land.  June 14, 2006
· The committee initially recommends the development of a two land use system for agricultural classification.  June 14, 2006
· After further analysis of the two land use system for agricultural classification and the discovery of certain concerns, the committee endorses a continuation of the current 5 land use class system. August 29, 2006

· Productivity will be determined on a soil-by-soil basis from productivity information from NRCS soil surveys. June 14, 2006
· Productivity will be based on

· Spring wheat – summer fallow and continuously cropped farmland

· Alfalfa hay – irrigated and non-irrigated hay land

· Air-dry herbage – grazing land

· When alfalfa hay production is not available for non-irrigated hay land, a hierarchy will be established to determine productivity from available soil survey information. August 29, 2006

· The hierarchy consists of non-irrigated alfalfa hay production from the soil survey.  If information is not available then

· Non-irrigated grass hay production from the soil survey. If information is not available then

· Non-irrigated grass-legume hay production from the soil survey.  If information is not available then

· Air-dry herbage production divided by 2,000 to yield a “tons per acre” figure

· The Committee recognizes that not every soil will have production information for each of the five agricultural land uses.  The Committee recommends that the NRCS and Department work together to develop a GIS routine that will predict productivity based on surrounding uses or similar soils with productivity (buffering routine). August 29, 2006

· The current practice of increasing irrigated and non-irrigated hay land production based on animals grazing in the fall will not be used.  No consideration should be given to “grazing aftermath” on irrigated and non-irrigated hay land.  August 29, 2006

· The Committee reviewed potential impacts to grazing land carrying capacity based on “below normal” precipitation and the midpoint between “below normal” precipitation and “average” precipitation. The Committee recommends that when determining grazing land carrying capacity the midpoint of NRCS air-dry herbage production between “average precipitation” and “unfavorable precipitation” should be used. June 14, 2006 and August 29, 2006
· Since grazing livestock is considered the primary use of the land, grazing land that is irrigated a majority of the time will be classified as grazing land.  August 29, 2006
· The Committee discussed the difficulty of determining productivity for grazing land when it’s been re-seeded to domestic varieties of grass (tame pasture).  At issue is the Department’s practice of assigning a higher grade when the tame pasture is discovered but not correcting the grade as the native grass species start to return to the pasture.  The general consensus was that the productivity of “tame” grazing land will be determined the same as “native” grazing land.  August 29, 2006
· The soil survey productivities for summer fallow and continuously cropped farm land will be tempered by a 12 year countywide average production obtained from Montana Agricultural Statistics Service.  The 12 year countywide average was chosen as it corresponds with the 1997 and 2002 USDA Farm Bills.  August 29, 2006
· Adjustments to the per-bushel price of spring wheat will be made for the 1997 and 2002 USDA Farm Bill for Ag Market Transition Act payments (AMTA) and for direct payments.  November 2, 2006
Committee reviews areas and concurs with current practices
1) No change in the method of calculating the 7 year Olympic average used to determine commodity prices and grazing fees.
2) No change to the base crops used in the determination of gross income for continuously cropped hay land, irrigated land or the grazing lease fees in the determination of gross income.
3) No change in the source for collecting the commodity prices for the base crops and the grazing fees for private rangeland (Montana Agricultural Statistics Reporting Service).
4) No change to the landlord’s crop share rental percentage, applied to the gross income for continuously cropped farmland (25 percent), summer fallow farmland (12.5 percent), continuously cropped hay land (25 percent) and irrigated land (25 percent) to produce net income.
5) No change to the 25 percent management fee applied to the gross income for grazing land to produce net income.
6) No change to the 20 percent reduction in the alfalfa commodity price due to the dairy influence on the reporting price collected by the Montana Agricultural Statistics Reporting Service.
7) No change in the 6.4 percent capitalization rate.
8) No change to the $10.00 per acre base water cost for irrigated land.
9) No change in the determination of the alternative minimum value for irrigated land from 0.9 tons production of continuously cropped non-irrigated hay land.
10) No change to the five water cost categories associated with irrigated land. 
11) No change to the highest water cost category associated with irrigated land ($40.00 per acre).

12) No change to the midpoint for the productivity range that represents irrigated grade I-6 to 0.9 tons production per acre.
13) No change to administrative rule 42.20.620 and 625 - Criteria for Agricultural Land Valuation that defines agricultural eligibility for landowner’s who produce and raise livestock (current 30 aum requirement).
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