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MEMORANDUM
To: Dan Bucks, Director {ﬁ
From: C. A. Daw, Chief Legal Counséf’@_j/
Date: February 6, 2008
Subject: Department of Revenue Major Case Update - December 2007 — February 2008

Montana Supreme Court:

PacifiCorp: Presently on appeal to the Supreme Court from Judge McCarter's denial of DOR’s
motion to dismiss on the basis of PacifiCorp filing a notice of appeal from the STAB decision,
rather than a petition for judicial review, with the district court.

Gannett Satellite Information Network: (Corporate tax case.) Taxpayer recently appealed adverse
ruling from the 1st Judicial District Court to the Montana Supreme Court. Issue before the
Supreme Court is purely legal--does the definition of § 15-31-302(1), MCA, contain two
independent tests for determining the presence of business income. DOR contends, and the
District Court agreed, that two tests are present. Once the Supreme Court issues a decision, the
case returns to STAB for consideration of the remaining legalffactual issues.

District Court:

Fulton Fuel Companies: Final installment payment under the terms of the settlement agreement of

- $392,000 was received in January 2008.

State Tax eal Board {STAB):

Gold Creek Cellular, LLC {Verizon Wireless): Mediation conducted on November 20, 2007,
resulted in an impasse. Taxpayer filed a Complaint with STAB on December 20, 2007. STAB

forwarded the Complaint fo the Department on December 24, 2007. The Department filed its
Answer with STAB on January 22, 2008. A Scheduling Conference between the parties and STAB
is currently set for February 20, 2008.

Other:

PPL_Montana 2003-2007: The parties are currently working to satisfy the conditions of the
agreement.
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