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Schweitzer Enersy Policy Brief

The Montana Energy Symposium held in Bozeman last October was an
umparalleled success, both in terms of attendance and scope. The
symposium brought over 700 people, including hundreds of experts from
Montana and across the country to discuss Momntana’s energy future. Those
experts and Montanans from across the state voiced a broad spectrum of
opinions. Following review of all the information from the symiposium, this
Brief represents the initial outline of the general policy direction the
Schweitzer/Bohlinger administration in terms of energy development, and
can be viewed as a two-tiered approach:

l-creating jobs and growth for Montana;

Included here would be larger developroents, including transmission

facilities that contribute to the energy independence of the Nation

2-providing long term, sustainable and affordable energy for Montana’s

busmesses, industries and farmilies and enhancing state and local tax

revenues to better provide for education and other governmental services

In accomplishing those objectives the State of Montana will develop its
€nergy resources in a manner that:

erunimizes environmental impacts

emaximizes conservation, and

sprovides transition to new forms of energy

Energy Development for securty and as an Economic Driver for the State

Since in Montana we have:

»some of the Nation’s best wind energy rescurces and solar opportunities,

and
sagricultural products that can be converted to bio-energy products
sabundant oil, gas and coal bed methane opportunities

- »the Nation’s largest reserves of coal

There 1s no reason we should not be energy secure. Economic growtl: and
job creation also inherently comes from comparative and competitive
advantages. Montana‘has all of the necessary ingredients to provide the
aforementioned benefits through energy development.
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In growing the economy through energy development, Montana can create
economic growth where currently the economy is suffering. It is also
interesting to note that in some cases the most economically stressed areas of
our states have the greatest potential for energy development.

Sensible development of Moniana energy resowrces, combined with efforts
“to provide lower cost, reliable power to Montana citizens and businesses can
increase Montana’s competitive position in terms of expanded busmess,
manufacturing and industrial opportunities. Moniana’s previous position of
being a lowest cost provider of power is gone for the time being, so while
we are still relatively inexpensive in national terms, we have become
increasingly non-competitive in this particular region. Our econormic
development equality can only be regained by again making lower cost
power an asset to attract new and expanding business opportunities.

Clean 2nd Renewal Enerey Development

Montana should attempt to be on the cutting edge of clean energy
development in developing all of our energy resources, but especially our
coal resources,. We will provide for:

eadequate environmental controls for standard coal-fired geperation plants

smaintenance of overall water and air quality

sdevelopment of power generation from IGCC and other advanced

technologies
edevelopment of advanced coal to liquid technologies, and
ssequestration of carbon through various methods

In addition to fossil based fuel development and hydro, Montana will
accentuate renewable forms of energy, including:

swind power

shio-diesel

ezthanol

enower generated from seed oil”

s30lar

Montana Contribution to National Energv Needs

For energy development to be an economic driver of the economy and make
an impact on national energy independence, Montana must also export
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energy to the rest of the country. Development of transmission corridors and
lines is an inherent part of sigrificant energy development. The State of
Montana will facilitate appropriate development of those lines relving
predominantly upon private sector initiatives whenever possible.

Montana’s clean and renswable development is driven not only by our
citizens’ desire to maintaim the high quality of life in our State, but alse io
meet emerging market trends which are demanding clean energy sources
outside of Montana. The move toward clean energy is both market driven

and socially dnven.

While Montana alone cannot solve the national erergy independence
problem, we can contribute to it through an aggressive approach which
demonstrates a commitment to new technologies and ciean development.
We can produce jobs, growth, and also enjoy affordable energy.

Sustamable and Atfordable Enerey for Montanans

Montana has suffered from the effects of energy deregulation 2dopted in the
last decade and our state bas learned a hard lesson. Now we must commit
ourselves to again developing affordable power. Inchuded n the efforts are
consideration of: '

ere-integrating Montana’s energy generation, transmission and distribution

sre-regulation of energy prices

epublic or quasi public power entities in addition to the current

private/coop energy structure '

In helping Montanans to afford to heat their homes without having to choose
between food, medicine and heat, the State of Montana will be conmunitted to
assisting individuals, especially the last and the least of us, through:
sweatherization assistance {(Warm Homes Warm Hearts- YCC-593 homes
so far}
«COoNservation assistance
esupplemental power payments (LIEAP), ete. (32.5 by Gov order)

Some areas of our state are appropriate sites for energy development, others
are not. In developing Montana's energy resources, we will as rouch as
possible, abide by a good neighbor philosophy to seek broad public
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acceptance of larger energy development projects from residents of the
immediate areas.



