July 18, 2006

Honorable Max Baucus
Senate Finance Committee

United States Senate

Washington, DC 

Dear Senator Baucus,

We are writing to request your support of the Business Activity Tax Simplification Act (S.2721).  The bill would clarify the physical presence nexus standard for the collection of business activity taxes.  

The changing economy is challenging the interpretation of States’ nexus tax laws.  This lack of clarification has resulted in the imposition of various business and income taxes on out-of-state companies by states and cities and towns.  Taxes are being assessed even if the business has no physical presence or employees located in the state.
Federal legislation is warranted to protect businesses from “taxation without representation” and to provide a standard of taxation among the states.  The Act will ensure each state retains their right to impose taxes on businesses having a physical presence in the state while providing predictability and stability to the taxpayer.  
Thank you for your consideration. Thanks again for representing the taxpayers in Montana and for your hard work on the Senate Finance Committee.

Sincerely,

Mary Whittinghill




Steve Turkiewicz
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